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Disclosure Statement

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS: This presentation contains forward-looking statements
within the meaning of the United States Private Securities Litigation Reform Act of 1995 and applicable Canadian
securities laws, including: statements relating to the expected timing of completion of the transactions contemplated by
the Agreement, estimated reserves and resources at Las Cristinas; anticipated results of drilling programs, feasibility
studies or other analyses; the potential to increase reserves and expand production, at Las Cristinas; Crystallex's
projected construction and production schedule, and cost and production estimates, for Las Cristinas; and management's
statements regarding its expectations regarding mining in Venezuela. Forward-looking statements are based on
estimates and assumptions made by Crystallex in light of its experience and perception of historical trends, current
conditions and expected future developments, as well as other factors that Crystallex believes are appropriate in the
circumstances. Many factors could cause Crystallex's actual results, performance or achievements to differ materially
from those expressed or implied by the forward looking statements, including: the conditions to the transactions
contemplated by the Agreement not being satisfied, gold price volatility; impact of any hedging activities, including
margin limits and margin calls; discrepancies between actual and estimated production, between actual and estimated
reserves, and between actual and estimated metallurgical recoveries; mining operational risk; regulatory restrictions,
including environmental regulatory restrictions and liability; risks of sovereign investment; speculative nature of gold
exploration; dilution; competition; loss of key employees; additional funding requirements; and defective title to mineral
claims or property. These factors and others that could affect Crystallex's forward-looking statements are discussed in
greater detail in the section entitled "Risk Factors" in Crystallex's Annual Information Form (which is included in the
Annual Report on Form 40-F that Crystallex files with the United States Securities and Exchange Commission (the "SEC")
and elsewhere in documents filed from time to time with the Canadian provincial securities regulators, the SEC and other
regulatory authorities. These factors should be considered carefully, and persons reviewing this presentation should not
place undue reliance on forward-looking statements. Crystallex has no intention and undertakes no obligation to update
or revise any forward-looking statements in this presentation, except as required by law.

Crystallex’s History in Venezuela

●

●

●

●

●

Investor in mining projects since early 1990’s
Crystallex has permitted, constructed and operated
3 mines in Venezuela since early 1990’s

Las Cristinas is the 4 th gold mine under
development by Crystallex in Venezuela
2004 – Crystallex received the “Outstanding Citizen
Award” in Bolivar State for its community programs

Committed to local communities through corporate
and social responsibility programs

Corporate & Social Responsibility
Supporting local communities with long-term employment, training,
education, economic development, local infrastructure and health care

●

Constructed new medical centre

●

Constructed new sewage treatment plant

●

Constructed 30 new homes for local residents

●

Installed 3 water treatment plants

●

Established anti-malaria facility

●

Installed sewer networks

●

Paved local roads

●

●

●

Providing staff and ongoing medical supplies at
facilities
Funding local education scholarship and
internship programs
Providing ongoing job training programs to small
miners’ associations

New Medical Centre & Health care Programs

Water Treatment & Sewage Treatment Plants, Paving Roads

The Last 18 Months

Preserve value for all stakeholders

●

Worked to maintain compliance with the Mine Operating Contract (“MOC”)

●

Continued to press for the issuance of the Permit

●

Executed a strategy to deal with the issues around the 2011 Notes

●

●

●

Determined the best strategy to protect the Company’s investment while at the
same time searching for mechanisms to obtain maximum value for all
stakeholders
Sought and identified a partner whose national identity is politically acceptable
to Venezuela
Continued to maintain goodwill with Venezuela through our ongoing Corporate
and Social Responsibility programs

Why China?

China – Venezuela Relations

●

●

January 31, 2005 Venezuelan President Hugo Chavez and Chinese Vice President Zeng Qinghong
signed 19 agreements last Saturday concerning oil, agriculture and technology,
including 5 agreements with the President of the Chinese National Petroleum
Corporation. www.venezuelananalysis.com
October 7, 2008 After holding talks with his Chinese counterpart Hu Jintao in Beijing on September
25, 2008, Chavez told journalists that he was committed to further strengthening
Venezuela’s energy cooperation with China. Apart from tripling Venezuela’s oil
exports to China to one million barrels a day by 2012, other plans include joint
projects to build three oil refineries in China capable of processing Venezuela's
heavy and sulphur-laden crude oil, the construction of four oil tankers, and even a
military contract for the purchase of 24 K-8 aircraft from China in 2009. China Brief

Why China?

China – Venezuela Relations

●

●

February 18, 2009 Chinese Vice President predicts bright future for China-Venezuela ties. www.chinaview.cn
April 18, 2010 China has promised to lend $20 billion to Venezuela, the country's President Hugo
Chávez said over the weekend, underscoring the Asian giant's push to deepen ties to
oil-rich nations in the developing world. Wall Street Journal

Introduction of China Railway
Engineering
●

●

●

September 2009 Senior member of China Railway visits President Chávez to inquire if the
Government of Venezuela deems China Railway an acceptable partner in the Las
Cristinas project
December 2009 Senior member of the Chinese Government at the Vice-Premier level visits
Venezuela and seeks assurances that the Government of Venezuela will find China
Railway an acceptable partner with Crystallex in the Las Cristinas project
May 2010 Crystallex and Senior members of China Railway visit Venezuela to advise the
Government of imminent disclosure of the strategic partnership
The Government of Venezuela advises Crystallex that it views the Strategic
Partnership with China Railway most favourably.

The Strategic Partnership

June 7, 2010

Crystallex announced a strategic partnership with China Railway Resources Group
(“CRRC”), a subsidiary of China Railway Engineering Corporation (“CREC”) for the
development of Las Cristinas.
Highlights include:
●

Crystallex will contribute the Las Cristinas Mine Operating Contract, Feasibility
Study, all design and engineering already completed by Crystallex and other
project assets

●

CRRC will provide the necessary project capital to develop Las Cristinas

●

CRRC will lead efforts to unblock the stalled environmental permitting process

●

Crystallex will own 1/3 of the Las Cristinas Project Joint Venture on a fully
carried and financed basis

Meet Our Partner

China Railway Shareholding Structure

100%

(“CREC”)
56.1%
(HKSE:0390;
SSE:601390)
100%
(“CRRC”)

About CREC

●

One of the largest Chinese state-owned enterprises

●

Largest construction enterprise in the world

●

Ranked as one of the 150th largest companies of Fortune 500

●

History of CREC can be traced back to the Construction Bureau and Design
Bureau of the Ministry of Railways established in 1950

●

Currently approximately 260,000 employees

●

2009 Revenue = US$34.4 billion

●

Value of new contracts entered in 2009 = US$88.5 billion

China Railway’s Global Presence

About CRRC

●

●

●

CRRC is the operating and acquisition arm of CREC in the resource sector

CRRC currently controls 20 subsidiaries involving mining projects both within
and outside China
CRRC’s current projects involve coal, copper, cobalt, gold, lithium, nickel,
molybdenum in Africa, central Asia, South America and Australia

CRRC’s Key Projects

●

US$9 billion investment in copper and cobalt projects in Congo

●

Copper, lead and zinc, coal, silver projects in Australia

●

US$2.5 billion investment in gold, iron, copper and zinc projects in Mongolia

●

Gold projects in Kazakhstan and Kyrgyzstan

●

Multiple mining projects in China

●

●

New projects being developed
- Cu in Ecuador
- Cu/Au in Panama
Strategic Partnership with Crystallex for the development of the Las Cristinas
Gold Project in Venezuela

CREC’s Presence in Venezuela

●

●

In July 2009, CREC signed a US$7.5 billion funding and construction agreement
with the Venezuelan Railway Authority
The railway under construction by CREC will link the southwestern Cojedes state
and the oil regions in the eastern Anzoategui state

●

Total length: 468 km (290 miles)

●

This project is expected to generate 7,500 jobs and be completed by 2011

CREC’s Presence in Venezuela

Strategic Partnership

Summary of the transaction

●

CRRC is the operating and acquisition arm of CREC in the resource sector

●

CRRC will lead efforts to unblock the stalled environmental permitting process

●

●

●

●

●

CRRC will provide necessary project capital to develop Las Cristinas to
commercial production at an optimized mining rate
Crystallex will contribute Las Cristinas MOC, Feasibility Study, all completed
design, engineering and other project assets

CRRC will provide the capital to fund project development, optimized
expansion and operation and, will lead the team responsible for construction
CRRC will hold a two-thirds interest

Crystallex will hold a one-third fully carried interest in the Las Cristinas
Joint Venture

Strategic Partnership

Summary of the transaction continued

●

●

●

●

Crystallex will pay for its interest from its share of future cash flows
CRRC will assist Crystallex to retire the outstanding noteholders' obligations;
will provide a construction guarantee; and has agreed to make an equity
investment in Crystallex
CRRC has advanced Crystallex US$2.5 million through a convertible
debenture; convertible into common shares of Crystallex at a price of
Cdn$0.40 per share
CRRC shall have the right to acquire and maintain an equity interest in
Crystallex to a maximum of 19.9% of the outstanding shares

Timelines of Strategic Partnership

●

●

July 30, 2010 -

August 2010 -

●

Q3 2010 -

●

Leading to -

Expected conclusion to negotiations of the
definitive Agreements

Anticipated meeting to obtain Crystallex
shareholder approval for the Strategic Partnership
Expected closing of transaction and launching of
Strategic Partnership

The long-awaited construction of the Las
Cristinas Project

Las Cristinas Project

Las Cristinas: Reserves and Resources (CIM standards)
Reserves at $550/oz Au
Tonnes
(millions)

Grams per
tonne

Ounces
(millions)

464

1.13

16.9

Measured & Indicated *

629

1.03

20.8

Inferred

230

0.85

6.3

Proven & Probable
Resources*

●

Gold Price: US$550/oz, cut-off 0.4 g/t

●

●

Low Strip Ratio of 1.38:1

●

●

500m maximum depth

●

and higher

Expected average metallurgical recovery
of 89%
Open at depth
Further potential to increase reserves
through exploration

* Includes Reserves
Reserves and Resources calculated by Mine Development and Associates in accordance with
Canadian NI 43-101

Las Cristinas Gold Price Sensitivity
Lerchs-Grossman: Preliminary pit estimates by gold price
Total Ore
Gold Price

Tonnes

g Au/t

Grams
Au

Ounces
Au

Total

Total
Tons

Strip
Ratio

$550 Au

488,717

1.12

546,302

17,564

677,206

1,165,923

1.39

$575 Au

516,678

1.09

563,628

18,121

689,882

1,206,560

1.34

$600 Au

552,301

1.06

585,539

18,825

719,693

1,271,994

1.30

$625 Au

583,684

1.03

603,870

19,415

741,540

1,325,224

1.27

$650 Au

613,716

1.01

619,395

19,914

740,788

1,354,504

1.21

$675 Au

643,107

0.99

633,918

20,381

739,052

1,382,159

1.15

$700 Au

675,300

0.96

650,031

20,899

750,457

1,425,757

1.11

$725 Au

706,334

0.95

668,410

21,490

819,905

1,526,239

1.16

$750 Au

734,797

0.93

681,294

21,904

818,640

1,553,437

1.11

$775 Au

753,877

0.91

689,355

22,163

820,572

1,574,449

1.09

$800 Au

773,744

0.90

698,404

22,454

835,127

1,608,871

1.08

All tonnes, grams and ounces are in Thousands
Calculated by Mine Development and Associates in accordance with Canadian NI 43-101
Source: November 7, 2007 Technical Report filed on SEDAR

2006-2007 Drill Program Summary of Results:
Comparison of grade-thickness maps for Au
Planned MesonesSofia pit

N
Planned
Conductora pit

1 km
Prior to 06-07 program

Post 06-07 program

Las Cristinas:
Sheet-like, tabular ore zones
-Host 95% of the gold reserve

400 m

>2 g/t
1 – 2 g/t
>0.6 - 1.0 g/t
0.4 - 0.6 g/t
0.2 - 0.4 g/t

Las Cristinas: Geometry of Gold Zones

250 m

Moving forward

●

●

●

Current Funding
Crystallex believes it is now funded to achieve its corporate objectives
Updated Modeling
Significant gold resources provide expansion potential at Las Cristinas
Optimization Opportunities
CRRC brings significant capital and other expertise which will allow the ability to
increase the mining and processing capacity at Las Cristinas to optimize the
significant gold resources

Q&A

Q1:

What is the status of the bondholder legal claims?

A:

On December 16, 2010, the Ontario Superior Court dismissed all of the
Noteholders' claims against Crystallex and ordered the Noteholders to
pay Crystallex its costs. Detailed reasons released by Justice Newbould
held that Crystallex had acted reasonably and in accordance with its
obligations to the Noteholders. The Noteholders’ filed an Appeal to
Justice Newbould’s order and on May 19, 2010, the Court of Appeal for
Ontario upheld the December 16, 2009 decision of Justice Newbould of
the Ontario Superior Court and dismissed the Noteholders’ appeal and
awarded Crystallex an additional sum towards its costs.

Q&A

Q2:

What is the status of the proposed class action claims?

A:

The Company and certain officers and directors have been named
as defendants in a proposed class action lawsuit commenced in the
United States District Court of the Southern District of New York in
2009. Crystallex believes that the complaint is without merit and
will vigorously defend itself against this action. Crystallex has filed a
motion to dismiss the class action complaint.

Q&A

Q3:

How does the Company see the Currency Exchange controls and gold
sales restrictions within Venezuela impacting gold sales and cash flows
of the partnership and Crystallex?

A:

Crystallex and CREC/CRRC are currently in discussion with the
Venezuelan Government regarding a variety of issues surrounding mine
construction and production commencement of the Las Cristinas project.
There are a number of economic items under discussion which involve
current foreign exchange and gold sales laws.

Q&A

Q4:

Why does the Company believe that the issuance of the Permit will be
different this time?

A:

The Governments of China and Venezuela are involved in a number of
bilateral agreements which include economic issues. The Government of
Venezuela had been advised by the Government of China of the
CREC/CRRC intent in pursuing an agreement with Crystallex before in
depth negotiations between CRRC and Crystallex took place. The
Government of Venezuela advises Crystallex that it views the Strategic
Partnership with China Railway most favourably.

Q&A

Q5:

Does the closing of this transaction impact the December 2011 Notes
and trigger any early redemption?

A:

The Corporation has always taken the position that it abides with the
terms of the Notes.

Q&A

Q6:

What will be the ultimate size or optimization of the Las Cristinas
project?

A:

The Strategic Partnership expects to launch construction of the initial
20,000 tpd operation. Based on the size of the Las Cristinas deposit, the
construction and engineering expertise of CREC/CRRC and their balance
sheet, an optimization plan will be developed and launched in a timely
manner as an expansion to the initial plant.

Q&A

Q7:

Who will oversee and be responsible for the construction of the project?
Who will oversee and be responsible for the operation of the project?

A:

The agreement between CREC/CRRC and Crystallex contemplates the
formation of a joint venture board which will provide governance and
direction for the construction of the Las Cristinas and the subsequent
operation of the project. Such a governance structure will mandate best
operating practices for the project. Once built and operating, the
Strategic Partnership of CREC/CRRC and Crystallex will comprise the
Board and assign the operating responsibilities in order to maximize the
talent pools contributed into the partnership.

Q&A

Q8:

Will Crystallex receive any credit for the past investments in Las Cristinas
(e.g. engineering studies expenses, MOC expenses, CSR Project
construction expense, Equipment expenses)?

A:

The sunk costs incurred by Crystallex will be contributed in exchange for
a perpetual one-third carried interest in the partnership. Equipment held
in storage by Crystallex is being contributed to the Strategic Partnership.
The value of the equipment will be appraised and will be credited to
reduce Crystallex’s indebtedness to CREC/CRRC.

Q&A

Q9:

We have seen dilution with the recent C$35 million unit financing and
project dilution with the Strategic Partnership. Can you please comment
on further dilution or future financing requirements?

A:

The Company is always concerned with respect to equity dilution and will
only issue equity after judicious discussion and due care.

Crystallex International
Corporation
Annual General Meeting
June 23, 2010

